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1. BEGIN SUMMARY: WITH THE COMPLETION OF NEGOTIATIONS BETWEEN 
THE EC AND ACP COUNTRIES ON FEBRUARY 1, 1975 (REF. A), 

ANOTHER CHAPTER HAS PASSED IN THE CONTINUING DRAMA OF HOW THE 
EC WILL ASSURE ITS SUGAR SUPPLIES IN THE SHORT AND LONGER TERM. 
FROM WHAT WE KNOW OF THE ACP SUGAR PROTOCOL IT APPEARS TO GO 
A LONG WAY TOWARDS STAISFYING THE UK'S DESIRE TO ASSURE ITS 1975 
SUPPLIES AND THE ACP DESIRES FOR A LONG TERM ACCESS TO THE EC 
MARKET AT A GUARANTEED PRICE. END SUMMARY. 


2. WE HAVE GLEANED THE FOLLOWING INFORMATION FROM PERMDEL AND 
COMMISSION SOURCES AND FROM PRESS RELEASES, BUT WE DO NOT YET 
HAVE A COPY OF THE PROTOCOL: THE SUGAR PROTOCOL OF THE EC ACP 
CONVENTION IS VALIED FOR AN INDEFINITE PERIOD. HOWEVER, A 
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PARTY TO THE PROTOCOL IS ALLOWED TO ANNOUNCE AFTER 5 YEARS THAT 
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IT WILL REVOKE THE PROTOCOL AFTER A FURTHER TWO YEARS; I.E., 

THERE IS A MINIMUM VALIDITY OF SEVEN YEARS. THE EC MUST HAVE 
UNANIMOUS APPROVAL OF THE COUNCIL TO REVOKE THE PROTOCOL. 

3. THE CAP COUNTRIES HAVE AGREED TO SUPPLY BRITISH REFINERS IN 
CALENDAR YEAR 1975 WITH SUGAR A PRICE GUARANTEED BY THE UK 
OF POUNDS STERLING 260/MT C.I.F. WHITE SUGAR EQUIVELENT. A 
MINIMUM OF AROUND 400,000 MT WILL BE SUPPLIED DURING THE FIRST 
HALF OF THE YEAR. THE QUANTITIES FOR DELIVERY IN THE LAST 
HALF OF 1975 WILL BE DECIDED LATER THIS MONTH. AFTER 1975, ACP 
SUPPLIERS ARE ASSURED OF A MARKET FOR 1.4 MILLION TONS, 

MAXIUMUM AT AN EC GUARANTEED PRICE (TO BE NEGOTIATED). THE PRICE 
WILL BE WITHIN THE RANGE OF EC INTERVENTIONAND THRESHOLD PRICES, 
WHICH ARE FIXED ON A JULY 1- JUNE 30 MARKETING YEAR BASIS. EACH 
YEAR THE COMMISSION MUST CONSULT WITH THE ACP COUNTRIES BEFORE 
IT MAKES ITS PROPOSAL TO THE COUNCIL ON EC SUPPORT PRICES. 

THE EC GUARANTEED PRICE ACTS AS A FLOOR PRICE AND WILL BE SIGNIFICANT 
IN COMMERCIAL NEGOTIATIONS ONLY WHEN WORLD MARKET PRICES ARE 
BELOWEC SUPPORT PRICES. NOTHING PREVENTS AN EC TRADER FROM 
NEGOTIATING AT A PRICE HIGHER THAN THE EC GUARANTEED PRICE. 

4. THERE HAS BEEN SPECULATION THAT IF WORLD PRICES REMAIN 
HIGH NEXT YEAR, THE ACP COUNTRIES MAY AGAIN DEMAND THAT THE 

UK GOVERNMENT (WITH EC APPROVAL) GUARANTEE A SUPPLEMENT ABOVE THE 
EC PRICE AS IT DID FOR 1975. 

5. UK PERMREP AND COMMISSION SOURCES DIFFER ON THEIR ESTIMATES 
OF HOW MUCH SUGAR ACP COUNTRIES WILL CHOOSE TO EXPORT TO THE EC 
(MOSTLY TO THE UK) FOR 1975. UK SOURCES EXPECT UP TO ONE MILLION 
MT, WHILE COMMISSION SOURCES, POINTING TO HIGHER PRICES IN 
OTHER MARKETS, ARE NOT AS OPTIMISTIC. HOWEVER, CERTAIN ACP 
SUPPLIERS AGREED LAST WEEKEND TO SUPPLY AROUND 400,000 MT 
DURING THE FIRST HALF OF 1975 AND A UK SOURCE SAYS THAT MAURITIUS 
AND FIJI HAVE AGREED TO EXPORT TO THE EC 500,000 AND 140,000 

MT RESPECTIVELY, DURING THE LAST HALF OF THIS YEAR. THE UK 
ESTIMATES THAT AFTER 1975, THE ACP COUNTRIES WILL SUPPLY THE 
EC ANNUALLY WITH AROUND 1.2. MILLION MT WHITE SUGAR EQUIVALENT. 

6. LAST FALL, UNDER A PLAN PUT FORTH BY AC AGRICULTURAL 
COMMISSIONER LARDINOIS, THE EC AGREED TO SUBSIDIZE 200,000 
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MT OF SUGAR THROUGH A SYSTEM OF COMPETITIVE BIDDING. THOSE TRADERS 
WHOSE BIDS ON IMPORT SUBSIDIES WERE ACCEPTED ARE ENTITLED 
TO EXPORT AN EQUIVALENT AMOUNT OF NEXT YEAR'S EC SUGARBEET LEVY- 
FREE. BRITISH REFINERS RECEIVED THE LION’S SHARE OF THE SUB- 
SIDIZED IMPORTS (REF. B). AT ITS LAST MEETING OF 
JANUARY 20-21, THE EC COUNCIL AGREED THAT A SECOND TRANCHE 
OF 300,000 MT SHOULD BE SUBSIDIZED EITHER BY COMPETITIVE BIDDING 
OR DIRECT SUBSIDY (REF. C). THERE IS SPECULATION THAT THE 
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COMMISSION WILL CHOOSE TO SUBSIDIZE DIRECTLY THE SECOND TRANCHE 
AND POSSIBLY PROPOSE TO THE COUNCIL THAT A THIRD TRANCHE OF 
AROUND 200,000 MT BE SUBSIDIZED AS WELL TO ASSURE THE NEEDS OF 
EC MEMBER STATES OTHER THAN THE UK. 

7. THE PRESS REPORTS THAT ITALY, GERMANY. AND THE NETHERLANDS 
MAY NEED IN THE CURRENT YEAR TO IMPORT A TOTAL OF UP TO 500,000 
MT, 100,000 MT AND 50,000 MT RESPECTIVELY, FROM THE WORLD MARKET. 
SUPPLIES ON THE CONTINENTAL COMMUNITY MARKET ARE TIGHT WITH REPORTS 
THAT BRITISH REFINERS HAVE CONTRACTED AN ESTIMATED 550.000MT 

OF SUGAR THIS YEAR FROM THE SIX. 

8. SOME ASPECTS OF THE EC SUGAR PROTOCOL ARE STILL UNKNOWN; FOR 
EXAMPLE, THE LEVEL OF INDIVIDUAL ACP COUNTRY'S QUOTAS, WHICH 
WILL NOT BE SET BEFORE FEBRUARY 14, 1975. MISSION WILL FORWARD 
FURTHER DETAILS OF IMPORTANCE ON THE PROTOCOL WHEN THEY 
BECOME AVAILABLE. GREENWALD 
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